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Market Review in Minutes

Equities

e The S&P 500 and the S&P/TSX Composite both snapped their 3-month losing streak in November as equity markets
appear to have bottomed in late October.

e The energy sector lagged the other sectors, recording its second consecutive monthly loss.

e The technology sector was the highest outperformer this month amongst other sectors. Tech giants Apple and NVIDIA
both announced a beat on earnings expectations.

e The rally broadened out to include most large companies, evidenced by the S&P 500 Equal Weighted Index posting a gain
in November.

Fixed Income

e The market continues to exhibit uncertainty regarding the direction of rate hikes. Some signs of support for a pause in
continued rate increases were received during November, when both inflation and employment numbers showed
softening.

e Overall, the Canadian Universe Bond had a great month, gaining 4.29%, marking its largest monthly gain since April 2020.

Commodities

e Crude oil, which has a significant tie to inflation, ended lower at around $76 per barrel as the US recorded a steep rise in
its crude inventories and production while demand in China has waned.

e Gold ended higher in November. There are growing expectations that the Treasury yields have peaked and the U.S
Federal Reserve may be done hiking interest rates; thus, gold ended positive for the month. In addition, China has been
actively buying gold on the international market and is now estimated to be the fifth largest country in the world that
holds gold reserves.
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Notable Monthly Highlights

USA — The US Federal Reserve decided to hold its key policy rate at 5.50%

° As expected, the US Federal Reserve held its key policy rate at 5.5% as some economic data continued to point to a slowdown in inflation; however, the US Federal Reserve has once
again reiterated that inflation is still elevated and reconfirmed its commitment to bring the inflation rate down to its 2% target level. The US Federal Reserve continues to monitor
economic data for their next announcement on December 13:

o  The US labour market is showing signs of cooling as hiring and wage gains have slowed and the unemployment rate ticked up in October.

o  The closely watched core CPI, an inflation metric that excludes volatile food and energy prices, rose by 0.2% from September to October, which was less than the 0.3% expected.

Canada — Canadian economy shrunk unexpectedly but avoids recession...so far

° Canada posted a decline of 0.3% in the third quarter of 2023 as exports declined and household spending remained flat. Canada will make its next interest rate announcement on
December 6, but in the meantime, it continues to monitor key economic data points:

o  The Bank of Canada’s annual inflation rate eased at 3.1% in October vs the 3.2% expected, and the closely followed measure of core inflation declined to 2.7%, which is at its
lowest levels in about two years.

o  Canada’s Producer Price Index (the costs for raw materials for businesses) declined by 1% in October.

o  The labour market is starting to cool with unemployment numbers increasing.

World — Several parts of the world are seeing a slowdown in inflation

° China decided to keep lending benchmark rates unchanged, like many central banks around the world. The Chinese economy—a key contributor to global growth—improved in October
as it beat expectations: GDP growth rose by 4.6%, led by consumer consumption gaining 7.6%, seeing a rise in both auto and restaurant sales. That said, China still faces property
concerns as home prices slipped for the fourth month.

° The United Kingdom witnessed a slowdown in inflation as annual CPI slumped to 4.6%, which was lower-than-expected; this increased investor confidence that Bank of England may cut
rates by next year.
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Watermark Private Portfolios Outlook and Positioning

In late October, WPP sold the floating rate note positions to bring the equity exposure closer to the benchmark after global equity markets softened, providing an attractive entry point. This change
has benefitted client portfolios in November as equity markets snapped their 3-month losing streak and appeared to have bottomed in October.

- Underweight October End November End

Fixed
Income

Private
Credit ‘

Private
Real
Estate
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Global equity markets softened in October, posting a 3rd consecutive negative
month. We saw equity markets hold above key technical levels — the S&P 500 held
at 4100. We changed our positioning from underweight to neutral public equities
as we believe that equity markets could rally in the short- to medium-term before
entering a recession. In addition, with share buybacks starting up again and with
the equity markets historically performing well during November to May
(seasonality), we are comfortable with the current equity market allocation.

We believe interest rates are at or near their peak. From this level, there is greater
uncertainty about rates rising vs. rates dropping, particularly as we begin to see the
impact of previous rate increases be reflected in slowing domestic economic data.
Our fixed income allocation was moved to a longer duration asset in anticipation of
possible rate drops. Our weight reduction helped fund our equity purchase.

Although we believe public market yields have become more attractive, we
nonetheless continue to see strong merit in a stable allocation to private credit. We
prefer to reserve our exposure to floating rate credit to this segment of the
portfolio. Further, as increased regulation continues to limit bank lending, the
support for private lending and the diversification it provides is meaningful to
returns.

We continue to see strong tailwinds in support of private real estate; therefore, we
are maintaining a long-term allocation to private real estate. Strong immigration in
Canada, the significant gap between housing supply and demand, and increasing
rents continue to benefit our private real estate holdings. As an equity holding in
the portfolio, we view this as a stable and defensive equity exposure.

As public equities saw a strong November, we continue to
hold public equity exposure at the target weight. Although
there has been historical evidence of strong seasonality and
strong consumer spending, as reported by the Black Friday
and Cyber Monday sales in the USA, we believe equities are
fairly valued after the strong run-up in November.

For conservative portfolios, we are using proceeds from
private credit to allocate to high-quality Canadian corporate
bonds as we believe rates have peaked and the Bank of
Canada is likely done raising rates.

We continue to see strong merit in a stable allocation to
private credit. However, we have trimmed our long-term
strategic holding to a new target for the conservative and
balanced portfolios to enhance liquidity. Proceeds of the sale
were used to fund high-quality Canadian corporate bonds and
the Conservative Balanced ETF.

No changes. We are maintaining long-term allocation to
private real estate.
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Did You Know?

% of Months in Which S&P 500 Closed Higher Than It
Opened From October 1989 to October 2023

0.9
As seen in the chart below, during the past November and
December months from 1989 to 2022, the S&P 500 has shown 0.8 Source: Stockcharts.com
positive gains almost 80% of the time, averaging 2.08% and 1.42%
monthly gains, respectively. There are many factors that contribute 0.7
to this seasonality effect, but a common explanation is the “Santa
Claus rally,” which is the tendency for the stock market to rally 0.6
during the Christmas holiday season.
0.5
Our opinion: o
Do we believe in Santa? History has shown a high probability that
the S&P 500 finishes strong and post more gains until the end of 03
the year. However, Santa may have come early this year with the
S&P 500 rallying 8.9% in November, which is significantly higher 0.2
than the average November and December gains, leaving the S&P
500 valued fairly. We currently hold our equity exposure at the 01
target weight but continually monitor the markets for profit-taking
SRS ; 0.32% 1.19% [l 1.76% 1.39% [l 2.08% [l 1.42%
Jan Feb Mar Apr Aug Sep Oct Nov Dec
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Changes in Portfolio Positioning Over the Past Month

In the Enhanced Conservative Plus Portfolios:

. We trimmed Rockridge Private Debt Pool and used proceeds to add to the iShares Canadian Short Term Corporate Bond ETF and the Dynamic Active
Enhanced Yield ETF.

In the Enhanced Conservative Core Portfolios:

. We trimmed Rockridge Private Debt Pool and used proceeds to add to the iShares Core Conservative Balanced ETF.

In the Enhanced Low-Cost and Enhanced Balanced Portfolios:

. We reduced the weighting on Rockridge Private Debt Pool and will rebalance client portfolios using on-going fund flows.

New Product Update — Liquid Portfolios!

. We have recently launched an enhancement to our WPP product offerings:
o  Liquid Conservative (35 EQ/65 Fl)
o  Liquid Balanced (50 EQ/50 FI)
o  Liquid Growth (70 EQ/30 FI)
Liquid Maximum Growth (100 EQ)
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Key Economic Indicators

Stock Market
Valuation (Forward

P/E)

Unemployment GDP Annual Growth
Rate Rate

Inflation Rate Interest Rate

Last Chg. Last Chg. Chg. Chg. Last Chg.
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Source: Trading Economics
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DISCLAIMER

The Watermark Private Portfolios team prepared this commentary to give you their thoughts on various investment alternatives
and considerations which may be relevant to your portfolio. This commentary reflects their opinions alone and may not reflect
the views of Harbourfront Wealth Management. In expressing these opinions, they bring their best judgment and professional
experience from the perspective of someone who surveys a broad range of investments. Therefore, this report should be viewed
as a reflection of their informed opinions rather than analyses produced by Harbourfront Wealth Management Inc.

Disclaimer — This information transmitted is intended to provide general guidance on matters of interest for the personal use of
the reader who accepts full responsibility for its use and is not to be considered a definitive analysis of the law and factual
situation of any particular individual or entity. As such, it should not be used as a substitute for consultation with a professional
accounting, tax, legal or other professional advisor. Laws and regulations are continually changing, and their application and
impact can vary widely based on the specific facts involved and will vary based on the particular situation of an individual or
entity. Prior to making any decision or taking any action, you should consult with a professional advisor. The information is
provided with the understanding that Harbourfront Wealth Management is not herein engaged in rendering legal, accounting,
tax or other professional advice. While we have made every attempt to ensure the information contained in this document is
reliable, Harbourfront Wealth Management is not responsible for any errors or omissions, or for the results obtained from the
use of this information. All information is provided "as is," with no guarantee of completeness, accuracy, timeliness or as to the
outcome to be obtained from the use of this information, and is without warranty of any kind, express or implied. The opinions
expressed herein do not necessarily reflect those of Harbourfront Wealth Management Inc. The particulars contained herein
were obtained from sources we believe to be reliable but are not guaranteed by us and may be incomplete. The opinions
expressed are not to be construed as a solicitation or offer to buy or sell any securities mentioned herein. Harbourfront or any of
its connected or related parties may act as financial advisor or fiscal agent for certain companies mentioned herein and may
receive remuneration for its services. The comments and information pertaining to any investment products (The Portfolios)
sponsored by Willoughby Asset Management are not to be construed as a public offering of securities in any jurisdiction of
Canada. The offering of units of The Portfolios is made pursuant to the Offering Memorandum or Simplified Prospectus and only
to investors in Canadian jurisdictions. Important information about The Portfolios is contained in the Offering Memorandum or
Simplified Prospectus available through Willoughby Asset Management. Commissions, trailing commissions, management fees,
performance fees and expenses all may be associated with investments in The Portfolios. Investments in The Portfolios are not
guaranteed, their values change frequently, and past performance may not be repeated. Historical annual compounded total
returns including changes in unit value and reinvestment of all distributions do not take into account sales, distribution or
optional charges or income taxes payable by any security holder that would have reduced returns. Unit values and investment
returns will fluctuate and there is no assurance that The Portfolios can maintain a specific net asset value. Harbourfront Wealth
Management Inc. (“Harbourfront”) has relationships with related and /or connected issuers, which may include the securities or
funds discussed in this commentary and are disclosed in our Statement of Policies Regarding Related and Connected Issuers. This
policy is included in your new client package, on our website, or can be obtained from your investment advisor on request.
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